WEALTH IS
CHANGING.

B

This primer is for investors who
fundamental has shifted-a




WEALTH IS CHANGING. ARE YOU READY? A Primer for Changing Times

PART ONE - THE WORLD HAS CHANGED

1. The Map They’re Using Is Old

Here is a framework many investors have relied on: build a diversified portfolio across stocks,
bonds, and cash. Rebalance periodically. Stay the course. Trust in long-run mean reversion.

It's a disciplined approach and for decades, it worked well. It was built for an era of expanding
globalization, declining interest rates, stable demographics, and institutions that broadly
functioned as designed. From roughly 1960 to 2020, those tailwinds were so consistent that
the strategy looked almost like a law of nature.

It wasn't. It was a product of a specific historical moment. And that moment has ended.

The goal isn't to abandon that foundation, but to understand where it may need to adapt to a
different environment.

“Navigating with an old map is not just unhelpful — it can be actively
dangerous. The question is not whether wealth is changing. It is whether your
approach to building and protecting it is changing with it.”

Let's be honest about the moment we are in.

Interest rates spent a generation declining. Now they have reversed. Globalization, the engine
behind decades of low-cost production, is fracturing along geopolitical lines. What looked like
a triumph of efficiency was also a slow hollowing out of domestic manufacturing capacity, of
supply chain resilience, of the industrial base that underwrites both economic and national
security. Those externalities, long papered over, are now impossible to ignore.

Demographics in the developed world are aging faster than economic models anticipated. In
many nations, birth rates have fallen so far below replacement level that no amount of policy
intervention is likely to reverse the trajectory within a generation. South Korea's fertility rate
recently hit 0.72 (against the 2.1 needed just to hold a population stable). Italy, Germany, and
Japan are not far behind, even here at home in the USA we're only at 1.63. The pension
systems, healthcare infrastructures, and housing markets built for growing populations are now
running the numbers in reverse.

The debt underpinning global asset prices reached levels with no historical precedent,
sustained by interest rates that spent the longest stretch near zero in 5,000 years of recorded
financial history. That era is over. What comes next: inflation, financial repression, restructuring,
or something we don't yet have a name for, is genuinely uncertain. What is not uncertain is that
the asset prices built on the old assumptions were priced for a world that no longer exists.
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Artificial intelligence and technological development are rewriting the economics of entire
industries faster than regulation, education, or workforce adaptation can respond. Energy
systems are under simultaneous pressure from the transition away from fossil fuels and a surge
in demand from electrification that nobody fully anticipated. Geopolitical assumptions that
underwrote three decades of globalization are being dismantled in real time, with no clear new
order yet to replace them. And the institutions we built our financial infrastructure around are
showing structural stress that traditional metrics are not designed to see until it is too late.

If you read that and felt a low-grade sense of dread... good. That is the correct response to a
clear-eyed assessment of the terrain. The mistake would be to look at all of it and conclude that
the old playbook, applied with a little more discipline, will be enough.

[t won't.

But here is what the dread misses: every one of these forces is also a source of opportunity for
investors who understand what is actually happening, who have a framework for navigating
complexity rather than optimizing for a world that no longer exists, and who are working with
an advisor whose thinking has kept pace with the world.

The map has changed. That is not a reason to panic. It is a reason to get a new map.

What follows is how | think about building one.

In the following sections, we will examine why the 'old map' is no longer reliable and
identify the major forces reshaping wealth over the next decades. We will dig deeper
into why systems thinking is now a requirement for navigating an increasingly
interconnected world and explore what true capital resilience looks like—across multiple
dimensions of wealth. Finally, | provide a framework of questions designed to cut
through the noise and ensure your financial strategy is built on sound footing for the
world we are actually entering.
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2. Why Smart People Keep Getting Blindsided

Think back through the major financial disruptions of the past thirty years. Enron. The dot-com
collapse. The 2008 mortgage crisis. The FTX implosion. At first glance, these look like separate,
unpredictable events with different industries, different mechanisms, different villains.

Look closer, and the structure is identical every time.

An institution originally built to create genuine value gets gradually optimized for something
else — for extraction, for short-term metrics, for the benefit of the people at the top, at the
expense of everyone else in the system, including eventually the institution itself.

The Pattern Is Always the Same

By the time a crisis becomes visible in the headlines, it has usually been building for years. The
structural fragility was present in the compensation structures, governance design, leadership
selection, and the systematic externalization of costs. The crisis didn't cause the problem. It revealed
it. The conditions that make a crisis possible are measurable before they become visible, if you know
what to look for.

Thisis nota moral argument. It is a structural one. The same arc has appeared across industries,
across decades, and across civilizations. The Roman Republic didn't collapse because of a
single bad emperor; it hollowed out over generations as the people who were best at
capturing power within its institutions gradually crowded out those who were best at using
power for its intended purpose. Medieval financial institutions, the South Sea Bubble, the
savings and loan crisis, Enron, 2008, the script is the same. Successful coordination creates
value. That value attracts people who are very good at capturing it for themselves. The
institution slowly hollows out until external pressure exposes what's left.

Most financial analysis treats each crisis as a unique event. This primer argues they are the same
event in different clothing and that recognizing the pattern is one of the most valuable things
an investor can do.

The Selection Dynamic Nobody Talks About

Here is the part that most commentary skips entirely, because it is uncomfortable: the problem
is not bad apples. It is a selection process that systematically promotes a particular type of
person — and remember, the saying is actually that one bad apple spoils the bunch. The rot
doesn't stay contained. It sets the culture, drives out the people unwilling to play the game,
and gradually reshapes the institution in its own image.

Organizational psychologists have documented what is known as the Dark Triad, a cluster of
personality traits combining narcissism, Machiavellianism, and psychopathy. People who score
high on these traits tend to be charming, confident, strategically manipulative, and largely
unbothered by the consequences of their decisions on others. In the general population, these
traits appear in roughly 1% of people. In corporate leadership and politics, studies consistently
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find them at roughly 25%, overrepresented by over an order of magnitude (some believe it's
even higher).

This is not a coincidence. It is what happens when you design a selection process that rewards
short-term results, penalizes visible hesitation, and separates decision-makers from the long-
term consequences of their choices. The traits that help someone climb a hierarchy fast are
often precisely the traits that hollow out an institution once they reach the top. They are very
good at looking like the right person for the job. They are also very good at optimizing for their
own position at the expense of everything else and critically, they are often genuinely unable
to see what they are destroying. This is not always cynical calculation. Itis frequently something
more structural: a narrow field of vision that simply cannot register consequences that are
distributed, delayed, or absorbed by people with less power.

Think of it as a kind of aperture problem. A wide aperture takes in the whole scene from
stakeholders to second-order effects, to long-term institutional health, to the downstream
people who will inherit the consequences. A narrow aperture produces a sharp, clear image
of one thing: personal advantage, quarterly metrics, the next milestone. Both can look like
competence from the outside. Only one of them is actually managing the full system.

The higher you go in most institutional hierarchies, the more the selection process has filtered
for narrow aperture. Not because those at the top are uniquely venal, but because the
competition rewarded it at every step along the way.

You cannot screen for this with a quarterly earnings report. But you can learn to see it in
compensation structures, in how an institution treats its buffers and redundancies, in the gap
between what it says it exists to do and what it rewards. That gap is always there before the
crisis. It is one of the most reliable signals in finance, and one of the least watched.

Generational Cycles and the Predictability of Decay

There is a generational dimension to this pattern that makes it even more useful for investors
who are paying attention.

Institutions tend to be built by people who have lived through the consequences of their
absence. The architects of post-Depression financial regulation had watched banks fail and
savings evaporate. The designers of post-WWII international institutions had watched what
happens when global coordination breaks down entirely. That lived experience creates a kind
of institutional immune system or a genuine understanding of what the rules are for and why
cutting corners is dangerous.

Over time, that generation is replaced by one that inherited the system rather than built it. The
rules feel arbitrary. The buffers look like waste. The caution looks like timidity. Glass-Steagall,
the firewall between commercial and investment banking, held for 66 years and was
maintained by people who understood why it existed. It was repealed in 1999 by a generation
that had never seen what it was designed to prevent. Nine years later, the financial system
nearly collapsed.
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Generations Mapped to Cyclical Phases
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Generational cohorts and cyclical phases adapted from the Strauss-Howe Generational Theory.

This is not a story about any particular political era or ideology. It is a recurring feature of how
institutions age. Every generation inherits structures whose purpose they only partially
understand, optimizes them for present conditions, and strips away the redundancy that
looked like inefficiency until the stress test arrives.

The investor implication is direct: when you see a long-standing institutional constraint being
removed on the grounds that it is outdated or inefficient, it is worth asking what it was originally
designed to protect against. The answer is usually a crisis that the people doing the removing
are too young to remember.

What we have is a perfect storm: a selection process that rewards a narrow field of vision,
an incentive system that separates power from consequence, and a generational shift
that has dismantled the guardrails built by those who knew why they were necessary.
We have optimized for extraction at the exact moment our institutional 'immune system'
has faded. This is not a random period of volatility; it is the mathematical endgame of
structural decay and it makes systemic change the baseline of our new reality.

Confidential — For Private Distribution Only 6



WEALTH IS CHANGING. ARE YOU READY? A Primer for Changing Times

PART TWO - THE FORCES RESHAPING WEALTH

3. The Economy Your Advisor May Not Be Focused On

Standard advice focuses on what markets are doing: price-to-earnings ratios, sector rotation,
yield curves. These measure what is currently happening, not what is building beneath the
surface. The forces that will define the investment landscape of the next two decades are
already visible. They are just not what most portfolios are built around.

Demographics: The Glacier That Cannot Be Stopped

Demographic trends move slowly, but they move with near-mathematical certainty. Japan's
working-age population shrinks by roughly 600,000 people every year. China's workforce has
begun contracting. In the United States, the ratio of workers to retirees is shifting in ways that
will pressure everything from Social Security to healthcare costs to housing demand for
decadesto come. The "great wealth transfer,” often cited as a windfall for younger generations,
is largely a fiction for the bottom 90%. Most family wealth will be consumed by end-of-life
healthcare costs before it reaches heirs. The math is not kind.

Meanwhile, the demographic map is being redrawn globally. The countries aging and
shrinking are overwhelmingly in the developed world. The countries growing: Nigeria, India,
Indonesia, Ethiopia, the Philippines, are all adding hundreds of millions of young people to the
global workforce and consumer base over the coming decades. By 2050, Africa alone is
projected to be home to more than a quarter of the world's population. How capital flows
toward,(or fails to flow toward) these regions will be one of the defining investment stories of
the next generation.

Then there is the question of machine demographics. As human populations age and shrink in
developed economies, robotics and Al are increasingly being positioned as the answer, a way
to sustain economic output without the workers to produce it. South Korea, facing one of the
world's most severe demographic collapses, now leads the world in robot density. The
productivity gains from automation are real. But whether they flow broadly through lower
prices, higher wages, shared dividends or accrue almost entirely to the owners of the machines
is not a technological question. It is a structural and political one. We are at an inflection point
not unlike the early Industrial Revolution, and the outcome is genuinely uncertain. That
uncertainty deserves a place in every serious financial plan.

And then there are the wildcards that mainstream forecasts have not yet seriously priced.
Fertility rates in developed nations have been falling faster than economists predicted, and the
explanations are only partially understood. Delayed family formation and economic precarity
account for some of it. But researchers are documenting something harder to dismiss:
measurable declines in reproductive health across populations, correlating with the
accumulation of microplastics, endocrine disruptors, and forever chemicals in human tissue,
water, and food. Microplastics have now been found in human blood, breast milk, placentas,
and brain tissue along with clouds, rain, and in some of the most remote places on Earth. The
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long-term biological implications are not yet fully understood but the idea that we can flood
our environment with synthetic compounds and experience no demographic consequences is
its own kind of magical thinking. For investors willing to look where the mainstream hasn't yet
turned, the intersection of environmental contamination, human health, and long-term
demographic trajectory will likely have significant impact on things going forward.

Total fertility rate: births per woman
The total fertility rate’ summarizes the total number of births a woman would have, if she experienced the birth
rates seen in women of each age group in one particular year across her childbearing years.
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1. Fertility rate The total fertility rate is a period metric; it summarizes data from one particular year.

For a given year, the total fertility rate represents the total number of children born to a hypothetical woman on average, if she (1) lived to the end of
her childbearing years, and (2) experienced the same age-specific fertility rates throughout her whole reproductive life as the age-specific fertility
rates seen in that particular year.

It is different from the average number of children born to women that eventually have across their childbearing years, which is the cohort fertility
rate.

= Read more in our article: Why the total fertility rate doesn't necessarily tell us the number of births women eventually have and on our page on the
Fertility Rate.

These are just a subset of the trends developing within demographics. Rather than a single
variable, demographics reflects the interaction of several complex forces: aging and
population contraction in developed economies, population growth in parts of the emerging
world, advances in automation that may alter the relationship between labor and productivity,
and potential biological developments that are not yet widely incorporated into mainstream
forecasts.

Approaching demographics as a simple headcount measure may overlook important

dynamics. A more comprehensive view can provide additional context for long-term
investment and planning decisions.
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The Energy Transition: Slower and Bigger Than the Headlines

Solar energy costs have fallen over 99% since 1976. Wind and battery storage are following
similar curves. The destination is not seriously in dispute as we are clearly heading toward an
electrified global economy. The question that has been largely ignored is how we get there
from here.

You cannot simply turn off oil, gas, and coal and expect the lights to stay on. The transition
requires an enormous bridge with continued investment in conventional energy to meet
demand while the new infrastructure is built out. That bridge was systematically underinvested
in over the past decade, as capital fled fossil fuels before renewables were ready to replace
them. The result is what we are living through now: energy prices under pressure, grid
reliability increasingly strained, and demand accelerating faster than supply on either side of
the transition can keep up with.
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Data source: Energy Institute - Statistical Review of World Energy (2025); Smil (2017) OurWorldinData.org/energy | CC BY

Note: In the absence of more recent data, traditional biomass is assumed constant since 2015.

1. Primary energy Primary energy is the energy available as resources - such as the fuels burnt in power plants - before it has been transformed. This
relates to the coal before it has been burned, the uranium, or the barrels of oil.

Primary energy includes energy that the end user needs, in the form of electricity, transport and heating, plus inefficiencies and energy that is lost
when raw resources are transformed into a usable form.

You can read more on the different ways of measuring energy in our article.

2. Substitution method The “substitution method” is one method used to adjust primary energy consumption for efficiency losses experienced by
fossil fuels. It tries to adjust non-fossil energy sources to the inputs that would be needed if it was generated from fossil fuels. It assumes that wind
and solar electricity is as inefficient as coal or gas.

To do this, energy generation from non-fossil sources are divided by a standard ‘thermal efficiency factor' - typically around 0.4

Nuclear power is also adjusted despite it also experiencing thermal losses in a power plant. Since it's reported in terms of electricity output, we need
to do this adjustment to calculate its equivalent input value.

You can read more about this adjustment in our article.

3. Watt-hour A watt-hour is the energy one watt of power delivers for one hour. Since one watt equals one joule per second, a watt-hour equals
3600 joules of energy.

Metric prefixes are used for multiples of the unit, usually:

» kilowatt-hours (kWh), or a thousand watt-hours;

» Megawatt-hours (MWh), or a million watt-hours;

* Gigawatt-hours (GWHh), or a billion watt-hours;

» Terawatt-hours (TWh), or a trillion watt-hours.
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Al and data centers have dramatically compounded the problem. A single large model training
run can consume as much energy as thousands of homes use in a year. The electrification of
transportation, manufacturing, and heating was already stretching the system. Add a sudden,
massive surge in digital energy demand and the gap between the energy system we have and
the one we need becomes a defining economic challenge of this decade.

Meanwhile the grid itself, with much of it built in the mid-20th century, never designed for two-
way flows or distributed generation, is not ready. Interconnection queues stretch for years.
Storage at scale remains unsolved. Nuclear, the only current credible zero-carbon baseload
option, was sidelined for decades and is only now being seriously reconsidered.

Periods of complex, capital-intensive, multi-decade transition have historically been
associated with both significant investment opportunities and elevated risks, particularly
when expectations about long-term outcomes diverge from current conditions.

Artificial Intelligence: Infrastructure, Not Just Innovation

The conversation around Al often focuses on which jobs may be automated and which
companies could benefit. An additional perspective is infrastructural: Al may increasingly
function as a cognitive layer supporting broader economic activity comparable in scope, in
some respects, to electrification in the early 20th century.

For investors, this extends beyond a narrow focus on ‘technology’ exposure. It includes
evaluating which businesses may be developing durable advantages, which may be
emphasizing Al primarily as a narrative, and which industries could experience structural
changes that influence long-term valuations.

The scope of that disruption is hard to overstate. Healthcare, manufacturing, logistics, legal,
financial services, education, white-collar management... there is no major sector of the
economy that Al leaves untouched. The question is not whether disruption is coming. It is how
fast, how unevenly, and who captures the gains.

That last question is the one worth sitting with. The history of transformative technology is not
a history of evenly distributed benefit. The Industrial Revolution created extraordinary wealth
and concentrated it dramatically before labor markets, regulation, and social pressure
gradually redistributed some of it. The internet did the same, producing a handful of platform
monopolies that now sit astride the global economy. Al has the potential to accelerate this
pattern significantly. If the productivity gains from Al flow primarily to the owners of the models,
the data, and the infrastructure, rather than to the workers whose knowledge trained them or
the customers whose behavior funds them, the result could be a degree of economic
concentration that makes the current wealth gap look modest.

There is also a subtler risk that rarely makes the headlines: the erosion of human expertise.
When Al handles the analysis, the diagnosis, the legal research, the financial modeling etc.,
what happens to the human capacity to do those things independently? Skills that took
generations to develop and transmit can atrophy surprisingly quickly when machines make
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them feel unnecessary. That is not an argument against Al. It is an argument for thinking
carefully about what we choose to automate and what we choose to preserve.

None of this is to say the pessimists are right. It is equally plausible that Al drives a genuine
productivity renaissance where it is compressing decades of scientific progress into years,
making high-quality expertise accessible to people who could never afford it before, and
freeing human attention for work that is more creative, more relational, and more meaningful.
That outcome is possible. It is just not automatic.

The honest answer is that the range of potential outcomes remains uncertain. What is clearer
is that current decisions around infrastructure ownership, the distribution of economic gains,
and the development of regulatory frameworks, are likely to play a significant role in shaping
those outcomes. For investors, that uncertainty does not necessarily preclude engagement,
but it may warrant a more deliberate and analytical approach than a purely thematic
response to technological advancement.

The Debt Supercycle: An Experiment Without Historical Precedent

Global debt has grown from roughly 200% of GDP in 1999 to over 350% today. Interest rates
spent the longest stretch near zero in 5,000 years of recorded financial history. No one knows
exactly how this resolves. What we do know is that the asset prices built on those assumptions
are highly sensitive to any change in the underlying monetary regime. And that regime has
already changed.
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Sources: Federal Reserve Bank of St. Louis; U.S. Office of Management and Budget via FRED®
Shaded areas indicate U.S. recessions. fred.stiouisfed.org

The optimistic case is that debt at this scale is simply the new normal, that Modern Monetary
Theory's core insight is correct, that sovereign nations controlling their own currency face no
hard financial constraint, and that the old rules about debt and inflation no longer apply in a
globalized, digitized economy. There is something to this argument. Japan has carried debt-
to-GDP ratios above 200% for decades without the collapse that conventional models
predicted. The United States borrowed at extraordinary scale during COVID and the
immediate inflationary consequences, while real, did not trigger the bond market revolt many
feared.
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But the historical record is not reassuring. Every major debt supercycle in recorded history has
resolved — eventually — through some combination of inflation, default, financial repression, or
what historians call debt jubilees: structured cancellations or restructurings that reset the
ledger. Ancient Mesopotamia institutionalized them. Medieval monarchs defaulted on their
bankers. The post-WWII resolution involved decades of financial repression — interest rates
held artificially below inflation, quietly eroding the real value of debt while savers bore the cost
without fully understanding why. The mechanism changes. The resolution does not.

A debt jubilee at modern scale, a coordinated restructuring of sovereign, corporate, and
consumer debt across interconnected global markets, is almost impossible to imagine cleanly.
But the pressure it would relieve is real, and history suggests that when debt becomes
sufficiently unpayable, societies find ways to make it go away, whether through official policy
or through the cruder mechanism of inflation doing the work quietly over time.

What is already happening, and accelerating, is the search for alternatives to a dollar-
denominated system that requires the United States to run permanent deficits to supply the
world with reserve currency. The BRICS nations are actively building payment systems that
bypass the dollar. Central banks globally have been quietly accumulating gold at the fastest
pace in decades, a signal worth taking seriously from institutions not known for acting on
impulse. Digital currencies, both sovereign and decentralized, are being positioned as
potential components of whatever comes next.

None of this means the dollar is going away tomorrow. Reserve currency transitions take
generations. But the assumption that the current monetary architecture is permanent is exactly
the kind of assumption that looks obvious in retrospect and invisible in the moment. For
investors, the relevant question is not whether the debt supercycle resolves painlessly, history
suggests itwon't, but whether your portfolio is built to absorb the resolution, however it arrives,
or whether it is priced for a world where the current arrangement continues indefinitely.

History doesn't repeat. But it does have a strong preference for rhyming.

Geopolitical Fragmentation: The End of Free Trade as a Given

The globalization that defined the post-Cold War era was built on a premise that was never
quite stated out loud: that the future would be peaceful, that trading partners would remain
trading partners, and that economic interdependence would itself be a guarantor of stability.
For roughly three decades, that premise held well enough that entire industries, supply chains,
and financial systems were engineered around it. Efficiency was maximized. Redundancy was
eliminated. The world was optimized for a future that looked like an extension of the present.

That assumption is now being dismantled in real time.

We are moving, haltingly, unevenly, but unmistakably, from a unipolar world order anchored
by American military and economic dominance to a multipolar one in which China, Russia, the
Gulf states, India, and a realigning Global South are actively building parallel systems: parallel
payment rails, parallel trade relationships, parallel institutions. This is not simply geopolitical
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competition. It is a structural reorganization of the framework that global commerce has
depended on for a generation.

The supply chain implications are already cascading through the real economy. "Friend-
shoring" — the deliberate rebuilding of supply chains around political allies rather than lowest-
cost producers —is now explicit policy in the United States, Europe, and across the Indo-Pacific.
Semiconductors, pharmaceuticals, critical minerals, defense components: the calculus has
shifted from "where is this cheapest to produce?" to "where is it safe to produce?" That shift is
enormously capital-intensive and will play out over decades, not quarters.

A multi-polar competitive structure:
Europe, North America and Asia
Reshaping the global supply chain
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Source WDI, Roland Berger Bel’ger‘

Geopolitics is reasserting itself as a primary market driver. The conflicts in Ukraine, the growing
risk surrounding Iran, and persistent instability across the Middle East are accelerating a shift
from a globally optimized system to a strategically aligned one. Capital, supply chains, and
policy are no longer guided purely by efficiency—they're increasingly shaped by security
considerations. The result is a structurally more inflationary, more volatile backdrop where
traditional assumptions about globalization and stability no longer hold.

For investors, the era of assuming away geopolitical risk is over. Geographic concentration,
currency exposure, and supply chain dependencies that seemed irrelevant for decades are
now first-order considerations. The opportunities are real — in domestic manufacturing, critical
infrastructure, energy independence, and the logistics of a rewiring global economy. But they
require a fundamentally different map than the one most portfolios were drawn on.
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PART THREE -THINKING IN SYSTEMS

4. Systems Thinking vs. Sector Thinking

All of the trends outlined in the previous section are not unfolding in isolation—they are
converging, here and now. What we're experiencing is less a series of independent challenges
and more a compounding of forces, where the externalities of one become inputs to another.
Some have called this a “metacrisis"—a condition where interconnected risks amplify across
economic, geopolitical, technological, and social systems.
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In this kind of environment, understanding any single trend in isolation is no longer sufficient.
To make sense of where we are—and where we may be headed-requires thinking in systems.
Traditional portfolio construction, however, still largely organizes the world into categories:
technology, healthcare, energy, financials. This made sense when industries operated more
independently. It makes less sense in a world where everything connects to everything else—
often in non-obvious ways that only become visible under stress.
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A semiconductor shortage disrupts automobile manufacturing. A regional conflict affects
energy prices globally. A change in monetary policy cascades through real estate, private
credit, and consumer spending simultaneously. These are not edge cases—they are features of
an interconnected system.

When stress arrives, correlations between supposedly uncorrelated assets tend to converge
toward one. The 2020 pandemic selloff illustrated this clearly: virtually every asset class
declined together in March, because the dominant driver was not sector fundamentals, but
liquidity itself. Traditional diversification provides less protection than it appears—precisely
when you need it most.

The Bathtub Principle

Think of the economy as a bathtub. In equilibrium, water flows in and out at matching rates — and
this is what conventional models assume and optimize for. But real systems are not in equilibrium.
They have feedback loops, cascade effects, and tipping points. Small changes can produce outsized
outcomes. Large interventions can produce no change at all. Understanding these dynamics is what
separates investors who are surprised by crises from those who see them coming.

Understanding these dynamics is what separates investors who are surprised by crises from
those who are better prepared for them.

Systems thinking does not replace fundamental analysis—it contextualizes it. Instead of asking
only, "How is this company performing?” it also asks: What larger forces is this company
embedded in? What happens if a key assumption shifts? What are the second- and third-order
effects of the trends it depends on?

The most important investment opportunities of the next decade will not be found by looking
harder at the same categories. They will be found at the intersections—where demographic
shifts meet technological disruption, where energy transition meets infrastructure investment,
where evolving governance structures create entirely new economic arrangements.

Investors who think in systems will see these intersections earlier. Investors who think in sectors
will be surprised by them.
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PART THREE - RETHINKING WHAT WEALTH MEANS

5. Capital Is Bigger Than Money

At its best, financial planning does more than grow assets, it creates alignment between
resources and outcomes. But capital isn't just financial. It includes time, flexibility, relationships,
and the ability to make decisions on your own terms.

Which leads to a deeper question that sits underneath every good plan:
What are you actually trying to build?

For most people, the default answer is more assets. A bigger number on a statement. That's
understandable, we have been conditioned to measure wealth in financial terms. But financial
capital is only one dimension of what makes a life — or a legacy — genuinely resilient.

True wealth is multi-dimensional. A useful framework considers six forms (though there are
certainly more):

Financial Capital Social Capital

Assets, investments, cash flow — the traditional Relationships, networks, and trust that create
measure. Essential, but only one layer. access and opportunity money alone cannot buy.
Human Capital Cultural Capital

Health, skills, knowledge, and adaptability — the Wisdom, values, and knowledge transmitted
foundation that determines what you can do with across generations. Harder to build than a
everything else. portfolio, harder to lose.

Natural Capital Community Capital

Access to clean air, water, land, and functioning Local networks and mutual support structures that
ecosystems — the substrate beneath all economic provide resilience when larger systems fail.
activity.

Why does this matter for a financial primer? Because in periods of major structural change,
these different forms of capital do not move together. Financial capital is the most volatile and
the most dependent on the specific institutional arrangements of the moment. The others tend
to be more durable.

Investors genuinely prepared for changing times are not just holding the right assets. They are
building lives and legacies resilient across multiple dimensions, where a disruption in one
domain does not cascade catastrophically through everything else.

A sophisticated financial strategy asks not just “how do | grow my portfolio” but “how do | build

durable wealth across all the dimensions that actually matter?”
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6. What Resilient Wealth Actually Looks Like

A portfolio and financial plan built for changing times looks different from one built for stability.

It's not necessarily more conservative, but more thoughtfully constructed around different
priorities.

Resilient, Adaptive, & Antifragile

Traditional portfolio construction optimizes for specific expected conditions. The more
precisely you optimize for a particular scenario, the more catastrophically you fail when that
scenario does not materialize. A portfolio built for adaptiveness, resilience, and antifragility
asks instead: How does this hold up across a range of possible futures? Where are the genuine
buffers? What is the actual floor? And how can | be best positioned to handle the unknown?

Perspective on a dynamical system’s behavior spectrum: Fragile-Adaptive-Resilient-
Robust-Antifragile responses.

—— Antifragility
Adaptiveness

Resilience
Robustness
— Fragility

System response

. i s ol

T T T T L] T T T

Time
Source: Axenie, C., Lopez-Corona, O., Makridis, M.A. et al. Antifragility in complex dynamical systems. npj
Complex 1,12 (2024). https://doi.org/10.1038/s44260-024-00014-y

Three Categories of Assets
In a stable world, you categorize assets by sector (Tech, Energy, Healthcare). In a dynamical
system, you must categorize them by how they respond to stress and change.

The spectrum from Fragile to Antifragile isn't just academic; it's a blueprint for durability. A
truly resilient wealth strategy doesn't try to predict the future; it builds a "portfolio immune
system" by assigning assets specific roles based on how they interact with systemic shifts.
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| view wealth through three distinct buckets because each one maps to a different stage of a
system's evolution:

e System Stability Assets (The Anchor/Robustness): These are assets tied to the
foundational needs of a functioning society—food, water, essential infrastructure, and
core cash flows. While the institutions around them may hollow out, the function these
assets provide is a biological or social necessity. They are resilient and designed for
persistence: they provide the "immune system" for your portfolio, maintaining their
utility and value even when the speculative layers of the broader market are being
stripped away.

e System Transition Assets (The Engine/Adaptability): These assets don't just survive
change; they are the mechanisms of change. Whether it's the reshoring of industry or
the energy transition, these positions are Adaptive. They represent the "bridge"
between the hollowing-out institutions of the past and the practical requirements of the
future.

e System Emergence Assets (The Seed/Antifragility): These are the "Small-Sized,
High-Upside" positions. In systems terms, these are Antifragile. While many will fail (and
must be sized accordingly), the ones that succeed benefit from the very chaos that
destroys legacy institutions. They are your "optionality" on the new world being born.

Maximizing Other Forms of Capital

Total reliance on financial capital creates a single point of failure. True resiliency is found in
diversification across multiple domains: honing practical skills, cultivating locally applicable
knowledge, and deepening community networks. We have been conditioned by decades of
media to believe that the absence of formal institutions is synonymous with chaos—a classic
Hobbesian fallacy. History shows that in times of crisis, humans naturally gravitate toward
cooperation, not conflict. While systemic collapse is "chaos" for those at the top who benefit
from rigid hierarchies, for the average person, it is the moment where neighborhood and
community become everything.

Time Horizons That Match Your Life

A portfolio built for genuine long-term wealth — across decades, not quarters — looks and
behaves very differently from one optimized for short-term performance metrics. Getting clear
on your actual time horizons is not a soft exercise. It is the foundation of every other decision.

“Resilience is not the absence of risk. It is the capacity to absorb disruption
and continue moving toward what matters. The same is true of wealth.”
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PART SIX — QUESTIONS WORTH ASKING

7. The Questions That Cut Through the Noise

The value of systems thinking lies in its ability to filter for what actually matters. To move beyond
the noise of daily market cycles, you need to ask questions that expose the structural integrity
of your wealth. These are the diagnostic probes that reveal where your strategy is strong and
where it is dangerously fragile. Use them to audit your assumptions and determine if your
wealth is positioned for persistence or merely optimized for a world that no longer exists.

About Your Portfolio

e What assumptions about interest rates, globalization, and institutional stability are baked
into this allocation — and when were those assumptions last examined?

e |ftwo or three of those assumptions proved wrong simultaneously, what would happen?

e What are the governance structures of my major holdings, and how aligned are they with
long-term value creation?

* How much of my wealth is genuinely guarded across different monetary regimes?

About the Macro Environment

* Am | positioned for the energy transition, or still allocated as if the old energy system will
persist indefinitely?

e How exposed am | to the debt dynamics reshaping global markets — and am |
compensated adequately for that exposure?

e Do | have genuine diversification across geographies, or do my holdings share more
correlated risk than | realize?

e Which of my investments are built on demographic or technological assumptions that
are may no longer be true?

About the Bigger Picture

* Am | building financial wealth in a way that also builds the other forms of capital that make
life genuinely resilient?

e \Whatisthe time horizon | am actually investing for — and does my strategy honestly reflect
that?

* Are the institutions | am invested in creating value, or in the process of consuming it?

These questions do not have simple answers. They require real analysis, honest conversation,
and a willingness to look at uncomfortable things. But they are the right questions and the ones
that distinguish investors who are prepared for changing times from those who are surprised
by them.

Confidential — For Private Distribution Only 19



WEALTH IS CHANGING. ARE YOU READY? A Primer for Changing Times

A FINAL WORD

8. Who | Am and How | Think

| entered this industry in 2008, watching the financial crisis unfold in real time — seeing
institutions treated as permanent fixtures of the landscape nearly collapse overnight, and
watching the experts scramble to explain what their models had not anticipated.

That experience planted a seed. Over the following years, | became focused on a single
question: What do the investors and advisors who see crises coming actually see that the others
don't?

The answer, consistently, was not better access to data. It was a different framework. A
willingness to look at systems, not just securities. To examine governance, not just growth rates.
To ask what institutions are becoming, not just what they are currently producing. To think
about wealth in terms of genuine durability, not just short-term performance.

That is the approach | bring to every client relationship. It is not a formula as there are no
formulas that reliably work in genuinely uncertain times. It is a discipline: a commitment to
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looking at the full picture, asking hard questions, and building financial strategies designed for
the world we are actually entering, while helping you meet you goals.

| work best with investors who want more than a standard portfolio, those who want a
strategy built on structural reality. If you're ready to move beyond the 'old map,’ let's
start a conversation about how we can position your wealth for what comes next.

The forces described in this primer are not predictions. They are conditions: observable,
measurable, and already shaping outcomes for investors who are paying attention. The
question is not whether wealth is changing. It is whether your approach to building and
protecting it is changing with it.

If this framework resonates with you,

let’s talk about what it means for your wealth.

| offer a complimentary discovery conversation — no agenda other than understanding
where you are, where you want to be, and whether this approach is the right fit.

Book a discovery call —»

Paul Farella, MBA, CDAA - paul@monecoadvisors.com - monecoadvisors.com

Important disclosures:

Moneco Advisors is a registered investment adviser. This is solely for informational purposes. Advisory
services are only offered to clients or prospective clients where Moneco Advisors and its representatives
are properly licensed or exempt from licensure. Past performance is no guarantee of future returns.
Investing involves risk and possible loss of principal capital. No advice may be rendered by Moneco
Advisors unless a client service agreement is in place. This commentary reflects the personal opinions,
viewpoints and analyses of the Moneco Advisors employees providing such comments and should not
be regarded as a description of advisory services provided by Moneco Advisors or performance returns
of any Moneco Advisors client. The views reflected in the commentary are subject to change at any time
without notice. Nothing in this commentary constitutes investment advice, performance data or any
recommendation that any particular security, portfolio of securities, transaction or investment strategy is
suitable for any specific person. Any mention of a particular security and related performance data is not
a recommendation to buy or sell that security. Moneco Advisors manages its clients’ accounts using a
variety of investment techniques and strategies, which are not necessarily discussed in this presentation.
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