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When the calendar turns to a new year, it creates a natural moment to reflect on what has occurred—and to consider what may lie 

ahead. Below are our thoughts on 2025, and how things are shaping up as we look toward 2026. 

2025: A lot happened, very quickly 

The year began with markets edging higher as inflation cooled more than expected and AI breakthroughs, such as DeepSeek, 

dominated headlines. Then came “Liberation Day” and the introduction of tariffs, pushing the S&P 500 down nearly 19% at its low. 

Gold prices surged, fear took hold, and the outlook felt bleak. 

Just as quickly, however, a sharp “V-shaped” recovery emerged, ultimately leaving the market positive for the year. Our takeaway: 

the pace of both market declines and recoveries is accelerating. Whether driven by faster information flow, quantitative models, or 

automated trading, this trend appears to be continuing—and we expect more of the same in 2026. 

Markets at all-time highs: This is normal 

We often hear concerns when markets reach all-time highs, as if a decline must surely follow. While that instinct may stem from our 

natural sense of self-preservation, history tells a different story. Since 1952, the S&P 500 has spent roughly 44% of all trading days 

within 5% of its all-time highs. 

Does that mean a pullback won’t occur this year? Of course not. But being near all-time highs alone is not a reliable predictor of 

impending market trouble. 

A double-digit decline? Also, normal 

It’s equally important to recognize that meaningful pullbacks are part of investing. On average, the S&P 500 has experienced an 

intra-year decline of about 14.2%, even though the index finished higher in 35 of the past 46 years. 

A 10%+ drop can feel alarming in the moment, but history shows it is not, by itself, a signal of long-term market failure. 

Market predictions are everywhere 

Today’s outlooks span the spectrum. Bulls point to AI-driven productivity gains, while bears focus on elevated valuations. We 

acknowledge that the S&P 500 looks very different than it did 20 years ago, with a much larger concentration in technology 

companies—businesses that typically trade at higher valuations. That reality complicates simple valuation comparisons, but it does 

not eliminate the concern altogether. Valuations still matter and deserve attention. 

So, what do we do? 

Simply put: build a plan tailored to your goals. Having a thoughtful strategy for where your money is positioned — especially for 

funds you may need regardless of market conditions—is essential. Diversification across both investment strategies and asset 

classes, including areas such as international and value stocks, remains particularly important as we move into 2026. 

 

History also shows that sitting on the sidelines, especially during periods of inflation, is rarely a recipe for long-term success. At the 

same time, this is not an environment to take outsized risks. Staying invested, diversified, and disciplined remains the most reliable 

path forward, paired with a plan designed to manage downside risk when the inevitable market pullback occurs. Just don’t let that 

plan be sitting entirely in cash. 
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APPENDIX, CONTINUED 

View source information on last page. 

 
  



 

PROFESSIONAL DESIGNATIONS: Derrek and Todd’s CRPC® certifications are conferred by the College for Financial Planning. 

 

CHART SOURCE: FactSet, Standard & Poor’s, J.P. Morgan Asset Management. 

Returns are based on price index only and do not include dividends. Intra-year drops refers to the largest peak-to-trough decline during the year. Returns shown are 

calendar year returns from 1980 to 2025, over which the average annual return was 10.7%. Past performance is no guarantee of future results.  

Guide to the Markets – U.S. Data are as of December 31, 2025. 

 

ARTICLE SOURCES: 

Journal of Accountancy 

https://www.journalofaccountancy.com/news/2025/jun/tax-changes-in-senate-budget-reconciliation-bill/ 

 

White House / The Council of Economic Advisors 

https://www.whitehouse.gov/wp-content/uploads/2025/03/The-One-Big-Beautiful-Bill-Delivers-On-President-Trumps-Promise-Of-No-Tax-On-Social-Security.pdf 

 

Frost, Brown, Todd Attorneys 

https://frostbrowntodd.com/one-big-beautiful-bill-act-enacts-a-permanent-increase-in-the-estate-and-gift-tax-lifetime-exclusion-amount-for-2025-and-later-years/ 

 

 

DISCLOSURES 

There is no guarantee that a diversified portfolio will enhance overall returns or outperform a non-diversified portfolio. Diversification does not protect against 
market risk. The opinions voiced in this material are for general information only and are not intended to provide specific advice or recommendations for any 
individual. Investing includes risks, including fluctuating prices and loss of principal. No strategy ensures success or protects against  loss. 

This commentary reflects the personal opinions, viewpoints, and analyses of the Moneco Advisors employees providing such comments and should not be regarded 
as a description of advisory services by Moneco Advisors or performance returns of any Moneco Advisors client. The views reflected in the commentary are subject to 
change at any time without notice.  

There is no guarantee that a diversified portfolio will enhance overall returns or outperform a non-diversified portfolio. Diversification does not protect against 
market risk. 

The information and opinions provided herein are provided as general market commentary only and are subject to change at any time without notice. This commentary 

may contain forward-looking statements that are subject to various risks and uncertainties. None of the events or outcomes mentioned here may come to pass, and 

actual results may differ materially from those expressed or implied in these statements. No mention of a particular security, index, or other instrument in this report 

constitutes a recommendation to buy, sell, or hold that or any other security, nor does it constitute an opinion on the suitability of any security or index. The report is 

strictly an informational publication and has been prepared without regard to the particular investments and circumstances of the recipient. 

 

Past performance does not guarantee or indicate future results. Any index performance mentioned is for illustrative purposes only and does not reflect any management 

fees, transaction costs, or expenses. Indexes are unmanaged, and one cannot invest directly in an index. Index performance does not represent the actual performance 

that would be achieved by investing in a fund.  
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